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HISTORY OF GERHARD SCHRODER'S VIEWS ON
SOCIO-ECONOMIC DEVELOPMENT OF GERMANY

This article discusses the views of G. Schréder, who is at the top of the "Red-Green" coalition of the
Federal Republic of Germany, in domestic and foreign policy. If we look at any country in the world,
we can see that reforms were carried out in the political, social, economic, spiritual and other aspects
of the state based on a specific program during the time of each head of the government. We also tried
to shed light on the economic and social development of Germany in this article, analyzing the views
of G. Schréder, who is at the top of the "Red-Green" coalition of the Federal Republic of Germany, in
domestic and foreign policy. Because it is not wrong to say that the German state embodies democratic
social principles not only in Europe, but also in the world, has rich experience, and has its place among
the countries of the world in all fields.

Key words: Federal Republic of Germany, Gerhard Schréder, Economy, Unemployment, Foreign
Policy.
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AaMybl TypaAbl K63KapacTapbIHbIH, TApUXbl

ByA Makarapaa FepMaHMsIHbBIH, «KbI3bIA-XKACbIA» KOAAMLMACBIHBIH, 6acbiHaa TypraH [. LLpeaepain
iLLKi Yk&He CbIPTKbl casicaTTarbl Ko3KapacTapbl TAAKbIAAHAABI. DAEMHIH Ke3 KEATeH eAiH aAbIn Kapacak,
MEMAEKETTIH CasiCU-9AEYMETTIK, SKOHOMMKAABIK, PyXaHW XaHe 6acka Aa CaAaAapblHAAFbI pechopmanap
apbip ykiMeT Oacuibicbl KesiHAe 6eAriai 6ip GaraapAama OOMbIHLIA KYPri3iAreHiH kepemis. bya
Makaraaa 6i3 Ae T DP-HbIH «KbI3bIA-KACIA» KOAAULMSIChIHBIH 6acbiHAa TypraH [. LLipeaepAiH iwki >xaHe
CbIPTKbI CasicaTTarbl K63KapacTapblH TaAAAl OTbIpbIN, [epMaHMSHbIH 3KOHOMMKAABIK, XXOHE dAEYMEeTTIK
AAMYbIH YKapblKKa LWbIFapyFa TbIPbICTbIK. ONTKeHi [epmaHus MemaekeTi Tek Eyponaaa faHa emec,
AYHMEXY3IHAE A€ AEMOKPATHSAbIK, SAEYMETTIK NPUHUMMTEPAI GOMbIHA CiHipin, Gai Texxipmbeci Gap
XoHe OAPAbIK, Carasad SAEM EAAEPIHIH KAaTapblHAH 63 OPHbIH aAbIl OTbIP AECEK KaTeAecrnereH 6oAap
eAiK.
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COLMaAbHO-9KOHOMMYEcKoe pa3BuTue lepmaHumn

B aAaHHOM cTaTbe paccmaTtpuBaloTcst B3ragAbl . LLIpeaepa, HaXoASLLErocs BO rAaBe «KpacHO-3e-
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History of Gerhard Schroder's views on socio-economic development of Germany

Introduction

After taking the post of chancellor, G. Schroder's
new government will be formed within the party.
The new government has sought to overcome the
existing problems in the country and rebuild the
country. The ways of this recovery are, first of all,
the need to reduce state expenses, to change the
social insurance system in general, to limit the role
of the state in social and economic life, to deepen the
cooperation of entrepreneurs and workers, to expand
the market economy and free trade opportunities,
small and large rta consisted of helping businesses
and others.

Materials and methods

The XX™ century, which has become history
today, was full of unprecedented events and
incidents. At the end of the century, many problems
in the world were solved by the necessity of history.
There are different opinions about the development
of world processes (Umarov, 2018:140). During
this period, there was also a period of "Red-Green"
coalition government in the Federal Republic of
Germany. At the top of this coalition stood Gerhard
Schroder. As a result of G. Schroder's views, efforts
were made to develop Germany's socio-economic
development. Therefore, in this article, we aimed
to study G. Schrdder's views as much as possible.
Because if we look at any country in the world, we
can see that reforms were carried out in the political,
social, economic, spiritual and other aspects of the
state based on a specific program during the time
of each government leader who led the country.
We also tried to clarify the views of G. Schroder by
analyzing the reforms carried out in the internal and
foreign policy of the Federal Republic of Germany
during the "Red-Green" coalition.

During the research, methods of synthesis,
abstraction, historicity, logic were used.

Synthesis (separation) is to connect fragments,
sides, parts, elements separated by analysis and
make them into a whole. The method of synthesis
allows the researcher to know the relationship
between parts, parts, sides, elements of the whole
and their connections with the whole.

Abstraction is the separation and study of the
properties of the objects under investigation, which
reveal their essence by removing specific, less
significant aspects.

Historicity is a method of theoretical
knowledge of the unity of the processes of
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emergence, development and decay of the studied
object or phenomenon, its connection with other
events in the course of historical development.
Historicity means the process of emergence,
existence, development, decay or disappearance
of the object or event under investigation in
concrete conditions.

And logic is the expression of this historicity
in the researcher's mind in the form of generalized,
abstracted, concretized, shortened, abstract
concreteness freed from coincidences. In logic, the
most necessary and basic aspects, characteristics,
laws of historicity are expressed. Historicity and
rationality are closely related.

Literature review

The history of Gerhard Schroder's views on
socio-economic development of Germany studied
by many scientists and historians till modern days.
This issues studied not only English language
scientists, also Russian language historians,
politicians and other scientist studies this problem.
One of English language scientist . Collier
commented own article called "Can Gerhard
Schroder Do 1It? Prospects for Fundamental
Reform of the German Economy and a Return
to High Employment" on the difficulties at the
time of coming to power of Gerhard Schrdoder
and the possibilities of getting the country out of
this situation (Collier, 2004). M. Freier's article
entitled "Political economy of the agenda 2010
reforms: How Gerhard Schroder overcame the
"Blocked Republic"" also analyzes the difficult
socio-economic situation in the country and the
extent to which Gerhard Schroder can get out of
this situation (Freier, 2008). The work "Helmut
Kohl's Legacy for Germany" written by M. Mertes
explores the socio-economic situation of the
country after Helmut Kohl and what needs to be
done by Gerhard Schoder to improve it (Mertes,
2002). A work close to the research of M.Mertes
Written by Ch.Wicke, the title of this work is "The
Personal Nationalism of Helmut Kohl: A paragon
of Germany's new normality?" is called. This
work also analyzes the situation after Kohl and the
place and role of Gerhard Schoder in it (Wicke,
2013). The work "Reformy Gerharda Schroedera
v Germanii: prichiny i posledstvija [Gerhard
Schroeder's reforms in Germany: causes and
consequences]" created by P.A.Shupljak analyzed
the reforms implemented in the country and their
results (Shupljak, 2009).
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Results and discussion

Coming to the Government

In 1998, the number of unemployed people
reached 4.8 million. It should be noted that the
unemployed began to receive various unemployment
insurance benefits as well as other benefits. In
1998 Gerhard Schroder had the luxury of running
against the economic record of the last years of Kohl
government. Candidate Schroder was quite aware
that later in 2002 he would have to run on his own
economic record. The German electorate yearned
for a substantial reduction in unemployment, but all
it got was an insignificant change. When Gerhard
Schroder first became the Federal Chancellor in
September 1998 the number of unemployed was
3.97 million (Collier, 2004:5). As a result of these
benefits, many of them realized that they can spend
their days even if they don't work. Such a situation
in Germany in the second half of the 1990s was
a sign that the policy of neo-conservatism had
ended. Gerhard Schroder, who was an initiator
of new reforms, who came from the GSDP party,
who fought for his goal to the end, and who had
oratorical skills, served. His unique features were
especially evident during the years when he worked
as the prime minister in the lands of Lower Saxony.
Already at that time, Gerhard Schréder understood
the need for new reforms and mentioned it in his
1998 pre-election program. The new chancellor
set himself the goal of general improvement of the
state, elimination of defects in the implementation
of reforms, real unification of the German people
and ensuring the internal unity of the country. G.
Schroder's positive attitude towards reforms, which
received little attention among the opposition, the
new direction he wanted to spread in the party
called "New Center", distanced him from the old
social-democratic traditions, which led to various
differences in the ranks of the GSDP caused various
discussions to take place (Shupljak, 2009:349).

According to the press, the "black giant",
who has been in power for fifteen years and has
been in power longer than all the chancellors
except Bismarck, was tired of exhausting all his
possibilities. Also, German citizens accused G. Koll
of providing great support to unreliable Russia.
Since 1998, 40% of foreign investments in Russia
have been in the hands of German businesspersons.
As a result of the default situation in the Russian
Federation on August 17, 1998, G. Koll began to be
severely criticized. As a result, G. Koll was forced
to resign.

After come to government Schroder was able to
form a coalition with any party. For this purpose,
a mutual coalition will be formed with the Green
Party, which has been in charge of the Lower Saxony
region since 1990 (Patrushev, 2004:398).

The new chancellor Schrdoder, imitating
chancellor Schmitt, was a pragmatic politician and
a supporter of the "new middle". That is, most of
the supporters of this policy from the term "new
middle class" aspired to general middle class like
the Liberal Democrats according to their way of
life, work activities, and traditions. For this purpose,
Schroder preferred to continue his activities as a
politician not only on behalf of one party, but as a
national leader. Schroder put forward the idea of
a "new middle class" and aimed to unite workers
and middle class representatives on the basis of
political and cultural ideals in the service of the
Berlin Republic. In general, all this led to a focus
on neoliberalism. On October 20, 1998, a coalition
agreement was signed between GSDP and Union
90/Green Party. As a result, a characteristic "red-
green" coalition occurred. Almost any forces did
not criticize such a program of the government.
According to this program, great attention was
paid to the development of the economy, creation
of new jobs, solving social problems, updating the
education system, and environmental protection.
GSDP experienced a severe crisis after coming to
power (Patrushev, 2007:651).

Within his party, there were two currents that
developed ways to get rid of the economic crisis in
the country. One of them was led by party leader
Oscar Lafontaine. Based on the principles of social
justice, he says that the government should have the
main role in the development of the welfare state, the
development of the economy and the development of
social relations. He was considered the minister of
economy at the same time and had a great impact on the
socio-economic situation in the country. Chancellor
G. Schrdder, unlike O. Lafontaine, was a supporter
of cooperation between business and the government,
and emphasized the fundamental importance of market
relations in economic development and fundamental
improvement of social security. The contradictions
between the two politicians were known even before
the 1998 elections. Only because of G. Schroder's
success in the land-related elections in Lower Saxony
in February 1998, his reputation will increase.
However, this did not end the conflicts between
them. In March 1999, O. Lafontaine announced his
resignation from the Ministry of Economy and the
leadership of the party (Patrushev, 2007:652).
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At the meeting held in Berlin in December 1999,
G. Schroder united the party on the basis of the "new
center" and was elected its leader. G. Schroder's party
was based on a new ideological idea in its practical
action. It was necessary to implement reforms based
on this ideology. They wanted to change the program
of reducing the costs of assistance provided to the
socially needy in the structure of the welfare state.
In real life, the new concept of social cohesion was
more applicable, in which people always had to take
care of themselves and their families. Only those
who could not do this work could hope for state
assistance. The state had as its main goal to create
the same conditions and equal opportunities for self-
sufficiency for every citizen, but did not envisage
providing them materially (Shupljak, 2009:350).

The Schroder government’s first months were
dominated by demand-side policies. The 1996
labor market reforms of the Kohl government were
revoked, a move that the SPD had promised to carry
out in the election campaign. The reintroduction of
social security contributions for low-income jobs
and rules against pseudo self-employment were
especially heavily criticized by employers, who
warned that the low-wage sector would be pushed
back into illegality. Expenditures — especially for
welfare measures — rose by 6.8 percent. Included in
this demand-side economic policy was an income-
tax reform that decreased the lower tax bracket and
increased the tax allowance. As a concession to the
Green Party coalition partner, an ecological tax on
energy consumption was introduced and used to
support pension funds (Freier, 2008:23).

Gerhard Schréder’s socio-economic views

Global change has also confronted German
domestic politics with new challenges. Looking
back to four “red-green” years since 1998, one is
tempted to say that Schroder has merely intensified
Kohl’s neocorporatist style of “round-table”
agreements between Big Business, Big Labor, and
Big Government. That method no longer works. The
structurally conservative network of intertwined
institutions lacks the flexibility and creativity
needed to give an innovative answer to globalization
(Mertes, 2002:80).

The analysis of Gerhard Schroder's about 50
speeches in the Bundestag showed that the main
issue in the German Chancellor's speeches is the
attractiveness of Germany for foreign investors, as
well as the rapid development and competitiveness
of the German economy in today's global world.
The analysis of his performances covers 15 subject
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programs, grouped around two main themes —
investment attractiveness and the competitiveness
of the German economy. The topic of Germany's
investment attractiveness and competitiveness is
covered in detail in 9 subject programs of Gerhard
Schroder's speeches. First, Schroder discussed the
problems of the country's economy (investment
attractiveness of Germany, tourism business and
the country's export achievements, energy policy),
secondly, Germany's social achievements (market
welfare state, freedom and social responsibility,
science and education), and thirdly, Covers
Germany's main political achievements and
problems in his speeches (Shpilev, 2012:62).

In his speeches, Schroder repeatedly stated that
Germany is a favorable place for foreign investments.
He cites a number of factors as an example:

a) Prudent economic policy

b) Thoughtful definition policy

¢) Low tax quotas

d) Lower labor costs per unit of production
compared to competing countries

e) Availability of excellent
(RBGSKSBSM13).

According to the chancellor, foreign investors have
always been and will be a welcome guest in the German
economy. However, they must follow the laws of the
social market economy and the rules that exist in the
country. Any violation of the rule will harm those who
follow these rules. For its part, Germany is trying to
reduce bureaucratic red tape and costs. Industrialized
countries cannot stop DE bureaucratization in such
a fast manner. In this case, G. Schréoder refers to the
comparative studies conducted by the World Bank in
155 countries (Shpilev, 2012:66).

Germany's domestic policy is aimed at
supporting investments. The purpose of this policy
is to reduce unemployment and increase economic
growth. According to G. Schrdder, it is necessary
to create programs for the harmonious cooperation
of businesspersons and politicians in this field. Only
then, it is possible to attract investments for jobs in
Germany (RBGSGBLL2S).

Describing the work of German experts
Schroder, A. Smith, a liberal expert in the field of
political economy and the intellectual founder of
capitalism, the main task of the state:

a) Stable legal order

b) Internal and external security

c¢) Functional infrastructure

d) He mentions that it should consist of forming
an effective structure of education and health care
(RBGSEITB11).

infrastructure
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A condition for the operation of the market
economy is a social consensus on the issue of
the fundamental principles of social justice. The
achievement of the social market economy lies
in the existence of a strong connection between
freedom and justice, competition and participation.
G. Schroder emphasizes that the future economy of
Germany will be social. In this case, the main task
of the state and politicians is to ensure social justice
and equality. That is why he can provide people with
a decent and independent life (Shpilev, 2012:67).

G. Schroder has repeatedly said that the issue
of socio-economic formation from the point of view
of history has been completely resolved. Reality
rejected the theorists who predicted the demise of
capitalism. Capitalism is not dead. It showed itself as
an adaptive system. Economics regulates exchange
and circulation processes. In order for a person to
live and work well and decently, he needs a social
system. An economy based on the common good is
considered social. This means that success in a long-
term economy requires a social context in addition
to increasing income and competitiveness. A social
system that is unable to fairly distribute social
wealth, provide equal opportunities, ensure material
and social security, and social well-being will bury
its legitimacy and eventually face problems in the
field of democracy. Only the social responsibility
of the state creates conditions for everyone to
independently plan his life, own property and express
his opinion. Freedom without social protection
becomes dangerous. No sane person wants that.
Without social justice, there will be neither true
freedom nor true democracy. Like the representative
of social democrats, G. Schroder does not compare
freedom with entrepreneurial freedom. In his
opinion, freedom can be understood as the freedom
of the majority, freedom from exploitation, poverty,
implementation of an independent life strategy, and
freedom of self-determination. Only such freedom
is a condition of justice. Freedom in the modern
information society primarily means equality of
opportunities, the opportunity for everyone to realize
their talents, and to take responsibility for their own
lives. Participation means not only the distribution
of social benefits, but also participation in important
social decisions. According to G. Schroder, it is
necessary to awaken faith in the future and joy of
life in German citizens, and free them from feelings
of mistrust of their country. He emphasized that the
values written in the German Basic Law are part of
the basic laws of European democracy. They belong
to western values. Liberty and justice, unity and

equality are values and goals that started with the
French Revolution and the German Enlightenment
(Shpilev, 2012:69).

G. Schroder said that Germany is an export-
oriented country. However, by exporting goods and
services to the markets of other countries, Germany
must be prepared for those countries to demand the
same openness from the German market. German
entrepreneurs learned not only to occupy the market
of other countries, but also to stay in it for a long
time. In addition to the export of goods and services,
it is necessary to actively transfer technology and
knowledge, improve the level of education and
the skills of local workers. There are thousands
of businesses and entrepreneurs in Germany.
They create new jobs abroad. These entrepreneurs
pay taxes to the German treasury. They invest in
education and scientific research. Thanks to their
actions, the label "Product of Germany" was spread
all over the world. According to G. Schroder, he is
more trusted abroad than inside the country (Shpilev,
2012:70).

Over the past few years, German companies
have improved their position on the world market.
As the Bundes Chancellor showed, the world's
leading countries are voting for innovative strategies.
Leaders of the global era follow post-industrial
markets, focusing on finding solutions to existing
problems. Germany has taken one of the leading
positions in this field. German engineers took the
first place in the world in terms of the quality of
solving complex problems.

According to Gerhard Schroder, the inscription
"Product of Germany" makes a great contribution to
the image of the country in the FRG. The number
of tourists coming to Germany is increasing year by
year (it has increased by 30% in ten years). Tourism
business is an important factor ensuring economic
development of the country. The hotel and tourism
business employs more than a million people
in Germany. Every year, more than a hundred
thousand young people receive professional training
in tourism-related enterprises. Germany ranks fifth
in the world in terms of tourism revenue. More than
30 objects on the territory of Germany have entered
the UNESCO cultural heritage (RBGSEITB11).

According to Gerhard Schroder, the main task of
the German education system was the development
of full-time education and training institutions. This
can be done in two ways. First, from an economic
point of view. No business owner should think that
he can compensate for the lack of skilled personnel
by hiring immigrants. Such an approach leads to
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the strengthening of the integration ability of the
German society. Second, refusing to use the great
potential of highly skilled workers on the basis of
equal rights can harm the German economy. In
addition, every child, regardless of social origin,
should have the opportunity to live decently. This
can be achieved only through education and social
service. That is why investments are needed in this
area. It is known that the German society is aging,
and thus there are serious problems with the birth
rate. Therefore, the state created conditions for
women to manage family and work together. It is
necessary to create extended day groups for children
not only in kindergartens, but also in schools. The
main question is: can women live in society as they
want or should they live as required? (Shpilev?
2012:73).

According to Gerhard Schrdder, investments
should lead to women living the way they want.
According to Schréder, Germany had to figure out
what its science and education would be like in the
future. EU estimates show that Germany outperforms
many industrialized competitors in research. Every
young citizen of Germany has the opportunity to
study in any educational institution of the country.
Education should not become a commodity. The
purpose of education is to allow a person to develop
and express himself. Knowledge is power, therefore,
with the help of acquired knowledge, a person builds
his life in the future.

As Gerhard Schroder has repeatedly stated,
no nation in the world has as much experience as
Germany in the production of high-tech equipment
that helps protect the environment. This is true not
only for the oil and gas industry, but also for all
modern methods of energy. Germany has learned to
use energy carefully and efficiently. German coal-
fired power plants are more efficient than Indian and
Chinese power plants (Shpilev, 2012:75).

Thanks to its economic strength, Germany also
enjoyed the favour of the financial markets: credit
had never been so cheap, and it had never been so
easy to find takers for government bonds. Germany
was seen as profiteering in a time of crisis, and
Merkel as the orchestrator of an unprecedented
master plan. Thanks to the Schréder government’s
rigorous social reforms and a moderate wage-scale
policy, Europe’s economy had shifted to the middle
of the Continent. New markets were opened up in
Asia and Russia (Kornelius, 2013:8).

According to Gerhard Schréder, Germany's
most important strategic partner in the energy sector
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is Russia. When uncertainty and instability prevail
in many regions of the planet, Russia remains the
most reliable and responsible partner. Germany gets
1/3 of its oil and gas needs from Russia. (35% for
gas, which is 40 billion cubic meters per year). The
mutual interests of German and Russian enterprises
are to conclude mutually beneficial agreements that
will ensure a seamless relationship between the
two countries in the future. Currently, cooperation
between Russia and Germany covers important areas
of the gas network: gas extraction, transportation
and distribution. In addition, Germany is currently
one of the most important investors in the Russian
economy. According to Schrdder, the investment
climate in Russia's tax policy, customs and legal
system has improved significantly in recent years.
More than 3,500 German enterprises operate
in Russia now. First, medium-sized enterprises
entered the Russian market. In the future, the
strategic cooperation between Germany and
Russia should expand not only in the economic,
but also in the political sphere, says Schroder
(Shpilev, 2012:67).

The next theme of Gerhard Schréder's speech
was overcoming the internal European crisis and
achieving political unity of the EU. According to
Gerhard Schroder, Europe is not just a collection
of geographical and historical information.
Europe is a political project, the goal of which is
to build a common future in the conditions of
peace and democracy, economic prosperity, social
participation, cultural and religious diversity.
Europe is united by common values and human
rights. A social model combining democracy with
economic productivity and social solidarity has
been implemented in Europe.

Conclusion

One of the main social problems in unified
Germany was mass unemployment. Despite efforts
aimed at eliminating unemployment by G. Schroder,
by 2005 unemployment remained at a record level.

The growth of the euro could not help Germany
to get out of the crisis. The entire social system of
the country is in danger.

In 2004, there were changes in the capital
movement in the economic market, the price
of valuable securities increased, the amount of
foreign direct investment and portfolio investment
increased. The amount of German direct investment
abroad has increased
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